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Abstract: Triple battom line is a corporate report disclosure concept. One of the instruments
used in company report disclosures involves corporate social environmental
responsibility. Then the purpose of this study is to reveal corporate social
responsibility such as Company Size, Profitability, Leverage, Share Ownership,
and Liquidity that can influence the Triple Battom Line disclosure in sharia
companies listed in the Jakarta Islamic Index (JI1) for the 2015-2018 period. This
type of research is quantitative research. Sampling using a proposive sampling
method with sampling based on certain criteria, to obtain samples in this study
were 10 companies registered in the Jakarta Islamic Index (JII) from 2015-2018.
The data used is secondary data from the company's annual financial statement
data from 2015-2018. The data analysis technique uses multiple linear regression.
As for the results of the study, it shows that partially company size, profitability
and leverage variables affect the disclosure of Triple Battom Line on companies
listed in JII for the period of 2015-2018. While the share ownership and liquidity
variables do not affect the disclosure of Triple Battom Line for companies listed
in JII for the period of 2015-2018. The simultaneous variables of company size,
liquidity, leverage, share ownership and liquidity affect the Triple Battom Line
disclosure in companies listed on JII for the period 2015-2018. For the results of
the test of the coefficient of determination (R square) variable company size,
profitability, leverage, share ownership and liquidity can affect the Triple Battom
Line disclosure in companies listed on the Jakarta Islamic Index (JII) for the 2015-
2018 period of 86.3%.

Keywords: Triple Battom Line, Company Size, Profitability, Leverage, Share Ownership,
Liquidity.

1. Introduction

Triple Bottom Line has a concept in building corporate profits. The profits to be gained by
companies are part of profits, while People are defined as social responsibility. Whereas Planet is
a responsibility for the environment. So that the achievement of sustainable development cannot
be separated from the fulfillment of social and environmental responsibilities (Aulia and
Kartawijaya, 2011). Many companies have voluntarily implemented their social responsibilities,
including the Indonesian State. Disclosure of corporate social responsibility is designed with
items that focus on the concept of social responsibility. This was conveyed by Elkington (1997)
who argues that, if a company can grow sustainably then its evaluation system is not seen from
only one aspect but other aspects such as social responsibility.
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Fulfillment of environmental social responsibility will have an impact on achieving easier
sustainable development. TBL is used as a way to express social, economic and environmental
responsibility in each company. TBL is defined as a work method for measuring and reporting
company performance against economic, social and environmental parameters. In addition TBL
is also used to capture the entire set of values, problems, and processes that companies must
overcome to minimize losses resulting from their activities and to create economic, social and
environmental value.

Seeing company performance using only economic measures is not considered adequate.
Thus, it is emphasized in TBL that company performance must be measured not only on
economic criteria but also social and environmental. In addition, while traditional financial
reports mainly focus on profitability and other financial performance, TBL's economic
dimension is intended to capture and present a comprehensive view of the company's economic
interactions with all stakeholders including shareholders, customers, employees, government, the
public, and the general public.

The importance of measuring corporate social responsibility makes researchers interested
in conducting research on variables that influence the disclosure of corporate social
responsibility, namely company characteristics including variables of company size, profitability,
leverage, stock ownership and liquidity in companies registered in the Jakarta Islamic Index (JII)
for the period of 2015 -2018. Regression analysis is used to test hypotheses that link variations in
TBL reporting rates with factors that might influence corporate and non-financial financial
disclosures. Specifically, we found that, for total TBL disclosure researchers combined the
categories of company size, profitability, leverage, share ownership and liquidity.

Based on the background above, the main problem in this research is how the disclosure of
social responsibility such as Company Size, Profitability, Leverage, Type of Share Ownership,
and Liquidity can influence the Triple bottom line disclosure in Islamic companies registered in
the Jakarta Islamic Index (JI1) period 2015-2018.

2. Theoritical Review
2.1 Triple Battom Line
Triple bottom line (TBL) is a framework or theory that recommends that companies commit to
focus on social and environmental issues as well as on profits. TBL believes that instead of one
bottom line, there should be three: profit, people, and the planet. TBL seeks to measure the level
of corporate commitment to corporate social responsibility and its impact on the environment
over time. The Elkington TBL framework advances the goal of sustainability in business
practices, where companies see more than just profits by incorporating social and environmental
issues to measure the full cost of doing business. In addition, the TBL principle states that if a
company only focuses on finance and does not examine how it interacts socially, the company
cannot see the whole picture, and thus cannot explain all the costs of doing business.

According to TBL theory, companies must work together in three domains:

a. Profit: The traditional measure of company profit - profit and loss account (P&L).

b. People: Measure how socially responsible an organization is during its operations.

c. Planet: Measuring how responsible a company is to the environment.

By focusing on these three interrelated elements, triple bottom line reporting can be an
important tool to support the company's sustainability goals. (www.investopedia.com)
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2.2 Company size

Previous literature has identified several reasons for the relationship between disclosure and
company size. Lang and Lundholm (1993) note that the cost of preparing company disclosures
decreases with firm size due to economies of scale. It was also argued that the cost of
disseminating disclosure might be lower for large companies because news media are more
likely to report news about larger companies and analysts are more likely to attend their meetings
(Lang and Lundholm, 1993). Following this argument, we expect a positive relationship between
company size and the number of TBL disclosures.

Alternative reasons for expecting a positive relationship between firm size and company
disclosure are provided in agency theory (Jensen and Meckling, 1976). Larger companies tend to
have higher agency costs because of the higher information asymmetry between managers and
shareholders. To reduce the agency costs, large companies tend to disclose more information. To
overcome government intervention, large companies have stronger incentives to improve their
company reporting and/ or minimize reported income (Watts and Zimmerman, 1986). This
opinion is in line with the opinion of Skinner (1994) which shows that larger companies may
have greater incentives for full disclosure to minimize the possibility of litigation costs.

Finally, the transaction cost hypothesis from King et al. (1990) predicts that corporate
disclosure tends to increase with firm size because profits by trading personal information are
higher for larger companies, which in turn will increase incentives and demand for more
information about large companies. Research by Singhvi, Desai (1971) and Wallace, Naser
(1995) also showed that smaller companies were more likely than larger companies to feel that
greater disclosure would damage their competitive position. This argument also leads to
predictions in this paper that the number of TBL disclosures is positively related to company
size.

2.3 Company profitability

The implications of the theory for the relationship between disclosure and corporate profitability
vary. It is generally argued that company managers who are more profitable are more likely to
disclose because of adverse signal and/ or selection incentives (Verrecchia, 1983). On the other
hand, managers may have an incentive to provide information that is unfavorable with the aim of
reducing the possibility of legal liability (Lang and Lundholm, 1993; Skinner, 1994). Empirical
evidence about the relationship between earnings performance and disclosure also varies. Some
previous studies (Singhvi and Desai, 1971; Penman, 1980; Lev 1990; Lang and Lundholm, 1993)
say that companies that experience favorable earnings performance tend to disclose more
frequently and comprehensively.

2.4 Leverage

According to Jensen and Meckling (1976) said that companies with higher leverage lead to
higher monitoring costs. Management can disclose more frequently or comprehensively for the
purpose of helping to ensure the debt holders of the company's ability to pay off obligations. As
leverage increases, the wealth potential from debt holders to shareholders also increases (Myers,
1977). Because debt holders can set prices to safeguard themselves with debt restrictions,
companies with higher leverage make it possible to increase the level of corporate disclosure to
minimize agency costs.
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2.5 Type of Share Ownership\

The thing that underlies the management for the wide disclosure of the company's annual report,
one of which is the company's share ownership of more than one person, even involving the
wider community. In addition, the composition of companies with large shareholders will be in
the public spotlight and under pressure from shareholders, the government as an assistant to the
management to disclose company information as best as possible (Sudarmaji Sularto, 2007: 56).
According to Jensen Mecling (1976) in Fitriana and Pratiwi (2014: 2) provides an explanation of
share ownership on the extent of disclosure of the company's annual report that agency costs will
increase in line with the increasing value of shares outstanding and is closely related to the
proportion of ownership of the company. This is caused by the more shareholders, the more
interested parties and consequently, the more parties who need information about the company
and will cause a reaction to the management to make a more comprehensive disclosure.

2.6 Liquidity

Studies by (Wallace, Naser, 1995), and (Owusu, Ansah, 1998), suggest that company liquidity is
an important instrument of corporate disclosure. Specifically, they argue that investors, creditors,
regulators, and other users of company reports have problems regarding the company's going
concern status. Thus, according to signaling theory, very good companies may have stronger
incentives to provide better details in the companies’ impregnation of their ability to meet long
and short term financial obligations.

3. Hypothesis
Based on the theoretical studies that have been explained before, then the hypothesis can be
formulated as follows:

H1 : Firm Size Has Positive Impact on Disclosure of Triple Battom Line in Sharia
Companies Registered in the Jakarta Islamic Index (JI1) for the 2015-2018 Period.

H2 : Profitability has a Positive Impact on the Disclosure of Triple Battom Line in Sharia
Companies Registered in the Jakarta Islamic Index (JI1) for the 2015-2018 period.

H3 . Leverage Has a Positive Impact on Disclosure of Triple Battom Line in Sharia
Companies Registered in the Jakarta Islamic Index (JI1) for the 2015-2018 Period.

H4 : Share Ownership Has Positive Impact on the Disclosure of Triple Battom Line in
Sharia Companies Registered in the Jakarta Islamic Index (JII) for the 2015-2018

period.

H5 : Liquidity has a Positive Impact on Disclosure of Triple Battom Line in Sharia
Companies Registered in the Jakarta Islamic Index (JII) for the 2015-2018 period.

H6 : Company Size, Profitability, Leverage, Share Ownership, and Liquidity have Positive

Impact on Triple Battom Line Disclosure on Sharia Companies Registered in the
Jakarta Islamic Index (JI1) for the 2015-2018 period.

4. Research Method

This research method is a quantitative method that aims to reveal data on field results. The
population in this study are companies registered in the Jakarta Islamic Index (JI1) in a row from
the period 2015-2018. The sampling technique uses proposive sampling which aims to get a
sample that matches the purpose of the study. Criteria for companies that are sampled in this
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study are companies listed in JIl in a row from 2015-2018. Researchers take companies that go
public and have enormous financial assets. The data collection was obtained from secondary data
obtained from data www.idx.co.id that has been audited with an annual report issued by
companies listed on the Jakarta Islamic Indexs (JII) with the period of 2015-2018.

The data analysis technique in this study uses Multiple Linear Regression analysis
techniques with the help of SPSS Program Persi 16.0. Multiple linear regression analysis aims to
examine the effect of independent variables and dependent variables. One of the requirements for
multiple linear regression analysis is first, by conducting a t test, which serves to determine the
effect of the independent variable (X) partially affecting the dependent variable (). Second, the
F Test, which aims to determine the effect of the independent variable (X) simultaneously
influencing the dependent variable (Y). Third, the Determination Coefficient Test (R Square or R
Square), which aims to find out what percentage of influence exerted the independent variable
(X) on the dependent variable (Y). The multiple linear regression equation is as follows:

Y = o +B1X1+ B2X2+ P3X3+ B4X4 + B5X5
Where :
Y = Triple Battom Line at JIl company
A = Constant
B1- B4 = Variable Regression Coefficient
X1 = Company Size
X2 = Profitability
X3 = Levarage
X4 = Type of Share Ownership
X5 = Liquidity

5. Results And Discussion

5.1 Hypothesis Testing H1, H2, H3, H4, and H5 with the Statistical t Test

The t-test analysis was used to find out the partial effect of each independent variable (X)
affecting the dependent variable (Y). The independent variable consists of company size,
profitability, leverage, type of share ownership and liquidity. While the dependent variable is
Triple Battom Line for companies listed on the 2015-2018 Jakarta Islamic Index (JII). The
results of the statistical test can be seen in Table 1.1 below:

Table 1.1
Statistical t Test Results
Coefficients®
Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Bata t Sigt.
1 {Constant) 211,206 42,332 4.989 000
SIZE (D -.0z0 018 -114 -1.144 257
ROA (X2) 169 RIIR 1.9649 15.292 Rifili}
DER (3} -7 004 -1.114 -4.304 Rifili}
KEP () -01a 45 -132 - 404 687
LIk (5] -.002 24 - 012 -.071 H44

Source: Data processed
- ____________________________________________________________________________________________|
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a.

First Hypothesis (H1) Effect of Company Size on the Disclosure of Triple Battom
Line in Sharia Companies Registered in the Jakarta Islamic Index (JII) for the
period 2015-2018.

Based on the results of the t-test statistic in table 1.1 above, it can be found that the
company size variable is 0.0257, which means sig t 0.0257 <0.05. It can be concluded
that (H1) is accepted, which means that partially there is an influence between the size
of the company on the disclosure of Triple Battom Line on the companies listed on the
2015-2018 Jakarta Islamic Index (JII).

These results can be interpreted that, the larger the size of the company, the wider
the disclosure of financial statements that must be reported by the management.
Whereas the smaller the size of the company tends to reduce the voluntary disclosure
presented. According to stakeholder theory, the larger the size of the company the
greater the parties involved in the company's activities. The number of interested parties
in the company's activities has led to wider disclosure as a form of management
accountability to meet the needs of adequate information for all stakeholders. The
results of this study are in line with research conducted by Andri Pratiwi (2012),
Prayogi (2003), Bunardi (2009), and Supriyadi (2010) which states that company size
influences the extent of voluntary disclosure of financial statements.

Hypothesis Two (H2) Effect of Profitabilits on the Disclosure of Triple Battom
Line in Sharia Companies Registered in the Jakarta Islamic Index (JII) for the
2015-2018 period.

Based on the results of the analysis of the statistical t test above it can be seen that the
profitability variable is worth 0,000 which means sig t 0,000 <0.05. It can be concluded
that (H2) is accepted, which means that partially the profitability variable has an
influence on the disclosure of Triple Battom Line on companies registered in the Jakarta
Islamic Index (JII) for the 2015-2018 period.

These results can be interpreted, both companies that have high or low
profitability, are not significant indicators that can affect management policies in order
to disclose company related information such as extensive voluntary disclosure. Based
on the theory, high profitability shows the high profits earned by the company, with
high profitability will reveal more financial statements, this is done for several reasons,
including to show the performance of the company to shareholders that their hopes to
get a return on investment have been fulfilled.

Third Hypothesis (H3) Effect of Leverage Against Triple Battom Line Disclosure
in Sharia Companies Registered in the Jakarta Islamic Index (JII) for the 2015-
2018 period.

Based on the results of the t-test statistic in table 1.1 above, it can be seen that the
leverage variable has a value of 0,000, which means sig t 0,000 <0.05. It can be
concluded that (H3) is accepted, which means that partially there is the influence of
variable leverage on the disclosure of Triple Battom Line on companies listed on the
2015-2018 Jakarta Islamic Index (JII).

These results can be concluded, both companies that have high or low leverage
levels, are not significant indicators that influence management policies to widely
disclose company information. The theory underlying this study explains that the higher
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the leverage of the company, the greater the agency cost for the company or in other
words the greater the possibility of transfer of prosperity from long-term overstretched
to shareholders and managers. So to reduce this, companies are required to make
broader disclosures to meet long-term credit information needs.

d. The fourth hypothesis (H4) is the effect of share ownership on the disclosure of

Triple Battom Line in Sharia Companies Registered in the Jakarta Islamic Index
(JI) for the 2015-2018 period.
Based on the results of the t-test statistic in table 1.1 above, it can be seen that the
company's size variable is 0.0687, which means sig t 0.0687> 0.05. It can be concluded
that the hypothesis (H4) is rejected, which means that partially there is no influence
between share ownership on the disclosure of Triple Battom Line in companies listed on
the Jakarta Islamic Index (JI1) for the 2015-2018 period.

These results can be interpreted that, companies that have a high or low portion of
public share ownership, are not significant indicators that affect management policies to
widely disclose company information. This research proved to be successful in
supporting previous research conducted by dimas Hananto (2013), who found that there
was no relationship between the types of share ownership owned by outside investors to
the complete disclosure by the company.

e. The Fifth Hypothesis (H5) Effect of Liquidity on the Disclosure of Triple Battom
Line in Sharia Companies Registered in the Jakarta Islamic Index (JII) for the
2015-2018 Period
Based on the results of the t-test statistic in table 1.1 above it can be seen that the
variable liquidity is 0.0944 which means sig t 0.0944> 0.05. So it can be concluded that
(H5) is rejected, which means that partially there is no effect between liquidity on Triple
Battom Line disclosures in sharia companies registered in the Jakarta Islamic Index (JII)
for the 2015-2018 period.

These results can be concluded that, the lower the liquidity possessed, the wider
the voluntary disclosure will increase. Rather, if a high liquidity ratio will reduce the
extent of voluntary disclosure. The theory underlying this research explains that the
higher the liquidity of the company will increase the extent of voluntary disclosure,
because with high liquidity, the company will be motivated to convey it to the users of
information in hopes of increasing the value of the company's work. If the user of
information knows a good company performance, the company will have a positive
impact. But on the contrary, if liquidity is low, it is possible for companies to tend to
hide information, because they have a concern that the value of the company is
decreasing. The results of this study are in line with research conducted by Suta and
Hery (2012), and Wicasono who said that liqudity had no effect on the extent of
disclosure. These results explain if the risk of liquidity is low, the extent of voluntary
disclosure will increase. Whereas if "high liquidity tends to reduce the extent of
voluntary disclosure.

5.2 Hypothesis Testing (H6) with Statistical F Test
The analysis of the F statistic test aims to find out the simultaneous influence between
independent variables namely company size, profitability, share ownership leverage and liquidity
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on the dependent variable ie companies listed on the Jakarta Islamic Index (JII) for the 2015-
2018 period. As for the F statistical test results can be seen in table 1.2 below:

Table 1.2
F Statistic test results
ANOVA®
Sum of
Mgl Bnuares if Wean Suare F g,
1 Regression | 127653471 Al 28830714 | BRB.268 000
Residual 20194747 it 373878
Total 147848 368 Al

3. Predictors: (Gongtant), LIK (45), 51ZE (4, ROA (42), DER (43), K3P {44)

Source: Data processed

Based on the results of the F statistical test above it can be seen that the significance value
of F is 0,000 <0.05. It can be concluded that (H6) is accepted which means that there is a
simultaneous relationship between company size, profitability, leverage, share ownership and
liquidity to the disclosure of Triple Battom Line in companies listed on the Jakarta Islamic Index
(JN) for the 2015-2018 period.

5.3 Determination Coefficient Test Results (R square)

Determination Coefficient (R square) test aims to predict and find out how much contribution is
given by independent variables namely company size, profitability, leverage, share ownership
and liquidity, simulantly affect the dependent variable ie companies registered in the Jakarta
Islamic Index (JI1) period 2015-2018. The results of the coefficient of determination test can be
seen in Table 1.3 below:

Table 1.3

Model Summary

Mode Adusted R | 5t Ervor of
| R | REouare |  Square the Estimate
1 519 863 841 19.33840

Determination Coefficient Test Results
Source: Data processed

Based on the analysis of the coefficient of determination test (R Square) it can be seen that
the R square value of 0.863 or 86.3%. These results indicate that the disclosure of Triple Bttom
Line for companies registered in the Jakarta Islamic Index (JII) is influenced by the variable
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company size, profitability, leverage, share ownership and liquidity of 86.3% and the rest is
influenced by other variables that researchers cannot explain

6. Conclusions

Based on the results of multiple linear regression analysis with the test, it can be concluded that
partially company size, liquidity and leverage variables influence the disclosure of Triple Battom
Line on companies registered in the Jakarta Islamic Index (JI1) for the 2015-2018 period. While
share ownership and liquidity variables do not affect the disclosure of Triple Battom Line in
companies listed in the 2015-2018 Jakarta Islamic Index (JII). The F statistic test results can be
concluded that simultaneously variable company size, profitability, leverage, share ownership,
and liquidity affect the Triple Battom Line disclosure in companies listed on the Jakarta Islamic
Index (JII) for the 2015-2018 period. For the test results the coefficient of determination (R
square) has a value of 0.863 which shows that 86.3% is the contribution of the variable company
size, profitability, leverage, share ownership and liquidity can affect the Triple Battom Line
disclosure on companies listed on the Jakarta Islamic Index ( JII) period 2015-2018.
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